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HURON  AND  ERIE 


Loan  and  Savings  Company. 

[Incorporated  A.  D.  1864.] 


The  objects  of  this  Corporation  are  to  encourage  the 
accumulation  of  capital,  by  securing  to  investors  therein  a 
remunerative  rate  of  interest  free  from  anxiety  or  doubt  as 
to  the  safety  of  their  funds  or  the  regularity  of  their  returns, 
and  to  provide  a  fund  from  which  the  owners  of  real  estate 
may  obtain  loans  on  the  security  of  their  property. 

The  profits  of  the  Company  are  derived  principally  from 
the  constant  reproduction,  at  compound  interest  through  a 
series  of  years,  of  the  periodical  instalments  paid  by  borrow- 
ers. There  are,  moreover,  other  sources  of  profit,  among 
which  are  fines  for  default,  the  gains  on  the  Deposit  or 
Savings  Bank  Branch,  and  the  debentures  issued  by  the 
Company,  etc.,  etc.,  which  increase  the  rate  paid  to  in- 
vestors, without  adding  to  the  interest  received  from 
borrowers. 

A  lender  can  invest  his  capital  through  the  medium  of 
this  Company  at  least  as  profitably  as.  and  more  satisfac- 
torily than,  by  a  direct  transaction  with  the  borrower.  He 
relieves  himself  from  the  trouble  of  having  to  investigate 
the  title  to  the  property  offered  in  security,  or  the  risk  of 
its  proving  defective  and  from  all  concern  as  to  the  ability  or 
inclination  of  the  borrower  to  meet  his  engagements  punc- 
tually. These  contingencies,  and  many  more,  are  provided 
against  or  assumed  by  the  Company. 
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To  the  Borrower. 


This  Company  offers  a  mode  of  repayment  which  en-  = 

ables  the  borrower,  with  ordinary  exertion  and  forethought,  = 

to  redeem  his  property  by  the  payment  of  the  mortgage  § 

debt  in  monthly,  half-yearly  or  yearly  instalments  ;  and,  jj 

by  promptly  meeting  the  periodical  payments, he  is  gradually  jj 

paying  off  his  mortgage ;  and  should  he  wish  to  sell,  \ 

exchange  or  redeem   his  property,  he  can  at  any  time  § 

accomplish  his  purpose  on  certain  equitable  principles.  = 


Temporary  deposits,  subject  to  withdrawal,  may  be  made 
with  the  Company,  which  affords  all  the  advantages  of  a 
Savings  Bank,  together  with  an  increased  rate  of  interest. 
The  Company  also  issues  debentures  to  those  desiring 
investments  of  a  more  permanent  nature  with  undoubted 
security. 

The  whole  capital  of  the  Company  being  pledged  for 
the  security  of  its  deposits  and  debentures,  no  safer  guar- 
antee can  be  given  or  required. 


Deposit  Branch. 
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RULES  AND  BY-LAWS 

Passed  by  the  Board  of  Directors  on  the  10th  of  December,  1879. 


Pursuant  to  the  powers  conferred  upon  them  by  the  Acts 
respecting  Building  Societies,  the  Directors  of  the  Huron 
and  Erie  Loan  and  Savings  Company  do  hereby  make, 
create  and  enact  the  following  as  the  Rules,  Regulations 
and  By-laws  of  the  said  The  Huron  and  Erie  Loan  and 
Savings  Company: 

Name  and  Objects  of  the  Company. 

1.  The  Company  is  and  shall  continue  to  be  called 
"  The  Huron  and  Erie  Loan  and  Savings  Company. " 
The  intents  and  purposes  for  which  it  is  established  are  to 
encourage  the  accumulation  of  capital,  and  provide  a  safe 
investment  for  the  same  to  its  Shareholders,  Depositors 
and  Debenture-holders ;  to  assist  in  the  acquisition  and 
improvement  of  real  estate,  in  the  Province  of  Ontario,  by 
supplying  capital,  on  easy  terms  of  repayment,  upon  the 
security  thereof ;  to  make  advances  upon  and  to  purchase 
Dominion,  Provincial  and  Municipal  securities  and  deben- 
tures, and  generally  to  carry  out  the  purposes  of  the  said 
Acts. 

Capital  Stock. 

2.  The  capital  stock  of  the  Company  shall  consist  of 
shares,  either  fully  paid  up  and  invested  as  fixed  or  perma- 
nent capital  or  in  course  of  accumulation,  each  share  being 
of  the  nominal  value  of  fifty  dollars. 
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3.  Each  member  shall  pay,  on  any  share  or  shares  in 
course  of  accumulation,  a  monthly  subscription  of  one 
dollar  per  share  for  fifty  months,  making  the  total  payment 
on  each  share  fifty  dollars.  After  each  share  shall  have 
been  fully  paid  up,  the  amount  so  paid,  with  the  .  net 
accumulated  declared  profits  thereon,  shall  be  due  and 
payable  to  the  holder  thereof,  and  such  share  must  then 
either  be  withdrawn  from  the  Company  or  invested  therein 
as  fixed  or  permanent  capital. 

4.  All  persons,  upon  taking  stock  in  the  Company,  shall  1 
sign  a  covenant  to  observe  the  rules  in  a  book  kept  for  g 
that  purpose. 

5.  The  name  and  address  of  each  shareholder,  and  the  I 
number  of -shares  held  by  him,  shall  be  entered  in  a  book  | 
to  be  kept  for  the  purpose  and  called  the  Registry  Book  ;  | 
and  every  shareholder  changing  his  residence  or  post  office  g- 
address  shall,  within  one  calendar  month  thereafter,  give  | 
notice  in  writing  to  the  Manager  of  such  change,  and  of  § 
his  new  place  of  abode  or  address.  And  in  case  of  the  | 
death  or  insanity  of  any  shareholder,  the  legatee  or  legal 
representative  of  such  shareholder  shall,  before  becoming 
entitled  to  the  privileges  of  an  original  shareholder,  procure 

his  place  of  abode  and  the  particulars  of  his  title,  to  be 
registered  in  the  books  of  the  Company;  and  shall  at  the 
same  time  exhibit  the  will  or  probate  thereof,  or  grant  of 
letters  of  administration  or  other  documents,  as  the  case 
may  be,  for  the  inspection  and  satisfaction  of  the  Directors, 
and  furnish  a  copy  of  the  same  when  required. 

6.  Any  shareholder  may  transfer  his  share  or  shares,  5 
subject  to  the  Rules,  by  causing  an  entry  of  such  transfer  [ 
to  be  made  in  the  books  of  the  Company  in  such  manner  \ 
as  the  Directors  may  appoint ;  and  thereupon  the  trans-  | 


RULES  AND  BY-LAWS. 


7 


feree  shall  be  entitled  to  all  the  privileges  of  the  original 
shareholder ;  provided  always  that  any  shares  given  in 
security  to  the  Company  for  an  advance  shall  only  be 
transferable  with  the  consent  of  the  Directors,  and  no 
transfer  shall  be  valid  unless  made  in  the  books  of  the 
Company. 

7.  The  Company  shall  in  all  cases  have  a  first  lien  on 
all  shares  held  by  any  person  indebted  or  liable  to  the 
Company  for  the  amount  of  such  debt  or  liability,  and  all 
moneys  which  may  be  in  the  possession  of  the  Company, 
belonging  to  any  such  person,  shall  be  applied  to  his 
account,  as  the  Directors  may  appoint. 

8.  The  Directors  shall  have  the  power  from  time  to 
time,  with  the  assent  of  the  shareholders,  to  create  new 
stock  and  to  charge  a  premium  on  any  new  shares  to  be 
issued,  and  to  declare  the  time  and  manner  in  which  any 
such  new  stock  is  to  be  paid  up  :  such  premiums  to  form  a 
portion  of  the  reserve  fund  of  the  Company;  provided  that 
all  new  stock  shall  be  first  offered  to  existing  shareholders 
pro  1'ata,  according  to  the  statute. 

9.  The  assent  of  the  shareholders  to  the  creation  of  any 
new  stock  shall  be  given  by  the  majority  of  votes  cast  at 
an  Extra  General  Meeting  of  the  shareholders  duly  called 
for  that  purpose. 

Power  to  Borrow  or  Receive  Money  on  Deposit. 

10.  The  Directors  are  authorized  to  borrow  money  for 
the  use  and  on  the  assets  of  the  Company  ;  to  receive 
money  on  deposit  in  large  or  small  sums,  and  to  pay  such 
interest  therefor,  and  under  such  regulations,  as  they  may 
from  time  to  time  deem  advisable  •  and  to  issue  and  dis- 
pose of  the  debentures  of  the  Company.    All  bonds  and 
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debentures  shall  have  the  seal  of  the  Company  attached 
thereto,  and  together  with  the  interest  coupons  shall  be 
signed  by  the  President  or  Vice-President  and  Manager. 
The  debentures  shall  bear  such  interest,  and  be  subject  to 
such  conditions  and  ' terms,  as  the  Board  shall  prescribe,  i 
and  as  shall  be  therein  expressed.    A  book  to  be  called  jj 
the  "  Debenture  Book  "  shall  be  kept,  which  shall  contain  | 
the  blank  forms  of  such  debentures,  numbered  consecu-  jj 
tively,  with  corresponding  margin,  which  shall  be  filled  up  § 
before  such  debentures  are  issued.  = 


Application  of  Funds. 

ii.  All  moneys  which  have  been  or  shall  from  time  to  | 

time  be  subscribed,  paid  or  given  to,  or  be  borrowed  by,  | 

or  deposited  with  or  for  the  use  or  benefit  of  the  Company,  jj 

or  which  shall  in  anywise  belong  to  the  Company,  other  | 

than  the  moneys  which  have  been  or  shall  be  expended  jj 

in  the  purchase  of  real  estate  for  the  Company's  use  or  = 

in  connection  therewith,  shall,  after  providing  for  the  pay-  | 

ment  of  the  expenses  and  accruing  liabilities  of  the  Com-  | 

pany,  be  appropriated  and  applied  by  the  Directors  in  loans  | 

or  advances  upon  mortgages  of  real  estate  and  other  securi-  f 

ties,  as  provided  by  statute  and  by  the  rules,  and  in  the  pur-  | 

chase  of  any  such  securities;  and  the  Directors  shall  have  full  jj 

power  to  buy  and  sell  and  convey  all  such  securities  as  the  | 

Company  may  hold,  and  the  conveyances  shall  be  executed  | 

by  the  President  or  Vice-President  and  the  Manager.    The  § 

securities  of  the  Company  shall  be  safely  kept,  as  the  Direc-  1 

tors  may  from  time  to  time  direct;  and  all  securities  payable  | 

to  bearer,  or  negotiable  by  mere  delivery,  shall  be  in  the  5 

joint  custody  of  and  subject  to  the  order  of  the  President  or  | 

Vice-President  and  the  Manager.  I 
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Division  of  Profits. 

12.  The  financial  position  of  the  Company  shall  be  as- 
certained on  the  31st  of  December  in  each  year,  and  the 
profits  and  losses  shall  then  be  apportioned  equitably  and 
equally  between  the  shareholders  in  proportion  to  the  value 
of  their  shares.  But  if  the  Directors  shall  consider  it  for 
the  advantage  and  well-being  of  the  Company  to  set  apart 
a  porhon  of  such  profits  for  contingencies,  they  shall  have 
the  power  to  do  so,  and  the  same  shall  form  a  part  of  the 
general  funds  of  the  Company.  And  the  Directors  may 
from  time  to  time,  if  they  see  fit,  set  aside  such  further  por- 
tion of  the  said  profits  as  they  may  determine,  as  an  addi- 
tion to  the  existing  reserve  fund  :  which  reserve  fund,  with 
such  additions,  shall  be  invested  and  reinvested  in  like 
manner  as  the  other  funds  of  the  Company. 

13.  After  provision,  if  any,  made  for  the  said  contingent 
and  reserve  funds,  such  portion  of  the  net  profits  thus  as- 
certained and  apportioned,  as  aforesaid,  as  shall  appertain 
to  shares  which  shall  not  have  been  fully  paid  up,  shall  be 
placed  to  the  credit  of  such  shares  as  declared  profits,  to 
be  payable,  together  with  the  principal  sum,  on  their  be- 
coming due ;  and  such  portion  of  the  net  profits  thus 
ascertained,  and  apportioned  and  declared,  as  shall  apper- 
tain to  shares  which  shall  have  been  fully  paid  up  and 
invested  as  fixed  or  permanent  capital  or  shares  in  the 
Company,  shall  be  payable  as  declared  profits  to  the  holder 
of  - such  share  or  shares.  And  if  the  Directors  shall,  in 
their  discretion,  see  fit  to  declare  a  dividend  at  a  semi- 
annual or  quarterly  period,  they  shall  have  power  to  do  so. 
And  on  shares  becoming  due  during  the  currency  of  any 
year  the  same  rate  of  profit  shall  be  payable  as  was  declared 
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§  and  divided  amongst  permanent  shareholders  at  the  date 
§  of  the  previous  annual  statement,  unless,  in  the  opinion  of 
|  the  Directors,  there  are  circumstances  which  render  advis- 
|     able  an  increased  or  decreased  rate. 

Advances :  How  Made,  and  on  What  Security. 

i        14.  Loans  may  be  made  by  the  Company  to  any  person 

I  or  persons  or  body  corporate,  and  the  Directors  shall  have 

I  the  power  to  regulate  the  amounts  applicable  for  advances, 

I  the  time  or  manner  of  making  the  same,  the  interest  pay- 

I  able  thereon,  and  the  time  and  amount  of  the  repayments 

I  to  be  made  in  respect  thereof. 

15.  Any  applicant  for  a  loan  from  the  Company  shall' 
I  give  notice  in  writing  to  the  Manager  of  the  situation,  ten- 
|  ure4  description  and  other  particulars  of  the  property  pro- 
§  posed  to  be  mortgaged  by  such  applicant  to  the  Company, 
I  in  such  form  as  the  Directors  shall  prescribe,  and  shall 
I  deposit  with  the  Company  all  necessary  title-deeds  and 
I  documents  relating  thereto.  Should  any  such  applicant 
I  decline  to  take  up  the  amount  awarded  him,  or  fail  to  com- 
|  plete  the  necessary  securities  to  the  satisfaction  of  the 
I  Directors  within  one  month,  he  shall  pay  the  costs  incur- 
|  red,  and  the  money  granted  to  him  may  be  otherwise  dis- 
|  posed  of  by  the  Directors. 

16.  All  borrowers  shall  observe  the  Rules,  and  all  loans 
I  and  advances  made  shall  be  subject  thereto. 

I        17.  The  Directors  may  accept  real  estate  situated  any- 

S  where  within  the  limits  of  the  Province  of  Ontario  mort- 

=  gaged  or  assigned  to  the  Company,  or  Dominion  or  Pro- 

=  vincial  stock,  or  securities  or  debentures  of  Municipal  or 

§  School  Corporations  or  School  Sections  in  Ontario,  or  the 
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stock  of  any  shareholder  of  the  Company,  as  security  for  i 

loans  or  advances,  and  may  take  any  kind  of  real  or  per-  ; 

sonal  security,  as  collateral  security,  for  any  loan  or  ad-  \ 

vance  ;   provided  always  that  at  least  four-fifths  of  the  = 

invested  funds  and  assets  of  the  Company  shall  be  secured  \ 

!     upon  real  estate,  and  that  the  aggregate  amount  advanced  [ 

to  shareholders  upon  the  security  of  their  stock  shall  not  i 

!  at  any  time  exceed  a  sum  equal  to  one  fourth  the  amount  \ 
of  the  reserve  fund  at  such  time  maintained. 

19.  All  mortgage  deeds  and  securities  to  the  Company,  s 

and  all  documents  to  be  executed  by  the  Company,  shall  = 

j     be  prepared  in  such  form  and  contain  such  clauses,  pro-  | 

=     visoes  and  agreements  as  the  Solicitor  for  the  Company,  | 

jj     with  the  approval  of  the  Directors,  shall  think  fit ;  and  in  = 

i     case  the  mortgagor  shall  at  any  time  neglect  or  refuse  to  f 

[     make  his  repayments,  fines,  fees  or  other  payments,  for  § 

I     such  time  as  in  said  mortgage  shall  be  set  forth,  then  the  = 

[     Directors  may,  either  with  or  without  the  concurrence  of  5 

§     the  mortgagor,  appoint  a  person  or  persons,  with  such  sal-  = 

E    ary  or  commission  as  they  may  think  proper,  to  collect  the  i 

S    rents  and  profits  of  the  mortgaged  premises,  with  the  same  S 

§     power  of  enforcing  payment  as  the  mortgagor  himself  may  | 

f     possess  ;  also  power  to  sell  and  dispose  of  such  premises  i 

I  by  public  auction  or  private  sale  when  the  Directors  shall  = 
§  think  proper  ;  and  the  mortgage  deed  may  contain  stipu- 
lations that  the  mortgagor  shall  become  tenant  to  the  Com- 
pany at  a  fair  rent  to  be  named  in  such  deed  :  and  the 
Directors  shall  have  power  to  distrain  as  between  landlord 
and  tenant.  And  the  Directors  shall  have  power  to  make 
such  arrangements  for  the  repairing  or  keeping  in  repair, 
1  or  for  finishing  or  putting  in  order  any  buildings,  or  other 
improvements,  or  from  time  to  time  inspecting  and  for  tak- 

:  I 
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ing  care  of  and  managing  generally  the  .mortgaged  prop- 
erty, as  they  shall  deem  expedient ;  and  in  case  of  default 
in  payment  of  any  moneys  due  on  a  mortgage  due  to  the 
Company,  the  Directors  may,  if  they  see  fit,  appoint  an 
officer  of  the  Company  or  other  person,  from  time  to  time,  to 
examine  the  mortgaged  property  and  report  thereon  to  the 
Board,  at  the  expense  of  the  mortgagor  :  and  all  reasonable 
costs,  charges  and  expenses  incurred  under  the  Rules,  or 
which  the  Company  may  be  put  to  in  connection  with  the 
mortgage  debt,  shall  be  immediately  payable  by  the  mort- 
gagor, and  shall  be  a  charge  upon  the  mortgaged  property  ; 
and  when  any  sale  shall  take  place  of  any  property  mort- 
gaged to  the  Company,  the  Directors  shall  have  power  to 
retain  and  apply  so  much  of  the  purchase-money  as  shall  be 
necessary  to  pay  the  same  sum  as  would  be  required  to 
retleem  the  property,  pursuant  to  the  provisions  contained 
in  these  Rules,  together  with  all  other  payments,  moneys 
and  expenses  due  to  the  Company,  and  to  pay  the  surplus 
thereof  to  the  mortgagor,  or  whoever  shall  appear  to  be 
entitled  to  receive  the  same. 

Insurance  of  Mortgaged  Premises. 

20.  All  property  secured  to  the  Company,  liable  to  be 
damaged  by  fire,  shall  be  insured  by  the  mortgagor,  if  re- 
quired by  the  Directors,  in  such  sum  and  insurance  office 
as  they  shall  from  time  to  time  think  advisable  and  direct  : 
and  the  policy  or  policies  shall  be  in  the  name  of,  or  shall 
be  assigned  or  made  payable,  in  case  of  loss,  to  the  Com- 
pany, and  at  least  three  days  before  the  expiration  of  any 
such  policy  the  mortgagor  shall  produce  proof  to  the  Man- 
ager of  the  renewal  of  such  insurance  or  reinsurance  in  a 
company  approved  by  the  Directors  ;  and  in  case  any 
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person,  having  executed  a  mortgage  to   the  Company,  | 

shall  make  default  in  insuring  and  keeping  insured  the  | 

mortgaged  premises,  or  shall  omit  to  make  other  pay-  | 

ments   to   which   the    said  property   may   be   subject,  I 

pursuant  to  the  covenant  in  the  mortgage  deed,  the  Direc-  | 
tors  shall  be  at  liberty  from  time  to  time  to  make  such  pay- 
ments as  may  be  necessarv  to  revive  the  insurance,  or 
effect  a  fresh  insurance  or  satisfy  such  other  payments;  and 
in  case  of  default  of  any  of  the  payments  on  account  of  the 
mortgage,  the  Directors  may  insure  the  premises  whether 

or  not  such  insurance  was  stipulated  for  in  the  mortgage  :  | 
and  until  repayment  of  the  sum  or  sums  expended  the 

property  in  mortgage  shall  stand  charged  with  the  amount  1 

so  expended,  and  such  amounts  so  expended  shall  be  at  ! 

once  repayable  to  the  Company,  and  in  default  shall  be  as  § 

a  default  of  the  mortgage,  and  shall  be  chargeable  with  like  1 

interest  or  fines,  but  it  shall  not  be  incumbent  on  the  Di-  \ 

rectors  to  make  any  such  payments,  nor  shall  the  Company  \ 

be  responsible  for  any  consequences  arising  from  any  omis-  | 
sion  to  make  any  such  payments. 

21.  Every  person  executing  a  mortgage  to  the  Company  1 

shall,  if  required  at  the  time  of  such  execution,  and  at  any  1 

subsequent  time  if  required,  give  to  the  Manager  a  written  | 

statement  of  all  such  particulars  relating  to  the  property  1 

comprised  in  such  mortgage  as  are  usually  required  by  1 

insurance  companies,  and  if,  at  any  subsequent  period,  any  1 

trade  shall  be  commenced  or  erection  made,  or  other  mat-  § 

ter  or  thing  shall  take  place,  which  would  in  any  way  effect  \ 

the  validity  of  the  policy  of  insurance,  the  like  statements  I 

shall  be  given,  and  the  Directors  may,  if  they  shall  think  [ 

fit  to  do  so,  at  least  once  in  every  year  appoint  some  com-  § 

petent  person  to  obtain  all  the  information  he  can  with  f 
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respect  to  trade,  etc.,  carried  on  in  and  about  the  mortgaged 
premises,  and  to  report  to  the  Directors  accordingly. 

22.  In  case  of  damage  by  fire,  the  Directors  shall  have 
the  right  to  collect  and  receive  from  the  insurance  company 
the  amount  payable  in  respect  of  such  damage,  and  the 
receipt  of  the  Manager  of  this  Company  shall  be  a  sufficient 
discharge  for  the  money  therein  expressed  to  be  received, 
and  the  Directors  shall  have  full  power  to  settle  and  adjust 
with  the  insurance  company  any  question  relating  to  such 
insurance  and  to  accept  the  amount  to  be  paid  by  the 
insurance  company  in  respect  to  the  damage  done  to  the 
premises,  or  to  make  such  arrangements  with  the  insurance 
company  as  to  the  rebuilding  or  repairing  of  the  said 
premises  or  relating  thereto,  as  the  Directors  shall  think 
reasonable  ;  and  this  Company  may,  upon  payment  of  any 
loss,  assign  the  mortgage  or  other  security  to  any  such 
insurance  company  without  any  further  consent  or  concur- 
rence by  the  mortgagor. 

23.  The  Directors  may,  at  their  discretion,  either  lay  out 
the  money  which  shall  be  received  from  any  insurance  com- 
pany, as  aforesaid,  or  any  part  thereof,  in  repairing  the 
damage  done  to  the  premises,  or  retain  and  apply  the  same, 
or  such  part  thereof  as  they  shall  think  fit,  in  or  towards 
payment  or  satisfaction  of  the  amount  which  shall  be  due 
from  the  mortgagor  to  this  Company,  and  pay  the  surplus, 
if  any,  to  the  mortgagor,  or  to  such  other  person  as  he  shall 
(by  writing)  direct  to  receive  the  same. 

Taxes,  Ground  Rent  and  Other  Claims. 

24.  Whenever  any  property  mortgaged  to  the  Company, 
or  upon  which  the  Company  shall  have  any  claim,  shall  be 
subject  to  any  tax,  ground  rent,  premium  of  insurance,  or 
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any  other  charge  or  claim  of  any  nature  or  kind  whatsoever, 
the  mortgagor  shall,  from  time  to  time,  and  at  least  three 
days  before  the  same  shall  respectively  become  due,  pro- 
duce to  the  Manager  an  acknowledgment  of  the  payment 
thereof,  failing  which,  and  in  default  of  payment  by  the 
mortgagor,  the  Directors  may  order  payment  and  charge 
the  mortgagor  therewith,  and  with  all  expenses  attending 
the  same.  All  such  payments  by  the  Company  shall  be  a 
charge  upon  the  mortgaged  property,  and  shall  be  subject 
to  a  fine,  in  lieu  of  interest,  of  one  cent  in  the  dollar  per 
month  until  repaid,  but  it  shall  not  be  incumbent  on  the 
Directors  to  make  any  such  payment,  and  the  Company 
shall  not  be  responsible  for  any  consequences  arising  from 
the  non  payment  of  any  such  charge  or  prior  claim. 

Sale,  Exchange  or  Redemption  of  Property- 
Mortgaged. 

25.  If  any  mortgagor  shall  desire  to  have  his  property 
discharged  from  a  mortgage  to  the  Company  before  the 
expiration  of  the  full  term  for  which  it  has  been  taken,  he 
shall  be  allowed  to  do  so  on  payment  of  all  arrears  and  any 
fines,  fees,  costs,  outlays  and  other  sums  due  or  payable  in 
respect  thereof  up  to  the  time  of  the  redemption  of  such 
mortgage,  and  of  the  then  present  value  of  the  future  pay- 
ments, calculated  to  the  end  of  the  term  and  discounted  at 
such  rate  of  interest  and  on  such  terms  as  the  Directors 
may  determine.  A  part  or  parts  of  any  property  mortgaged 
may  be  released  by  the  Directors,  from  time  to  time,  if  they 
see  fit. 

26.  On  the  redemption  of  any  security,  or  when  all  re- 
payments have  been  made  and  all  costs,  outlays  and  other 
sums  chargeable  in  respect  thereof,  have  been  paid  on  loans 
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or  advances,  pursuant  to  these  Rules,  a  discharge  of  such 
security  shall  be  executed,  and  the  same  shall  be  delivered 
to  the  mortgagor  or  his  representative  on  being  applied  for, 
together  with  all  deeds  and  documents  deposited  by  him  in 

!  connection  with  such  security,  and  such  discharge  shall  be 
prepared  by  the  Company's  Solicitor  and  the  seal  and 
necessary  signatures  obtained,  and  any  matters  relating 
thereto  transacted  under  the  direction  of  the  Board  at  the 

j     expense  of  such  mortgagor. 

Fines. 

27.  The  fines  for  the  non-payment  at  the  Company's 

\  office  of  any  subscription,  repayment,  interest,  fine,  outlay, 

§  or  any  other  moneys  whatsoever  due  and  payable  by  any 

I  person  or  body  corporate,  or  in  respect  of  any  loan  or 

§  advance  made  by  the  Company  on  the  days  on  which  the 

I  same  are  made  payable  according  to  the  rules  or  to  the 

i  terms  of  the  mortgage,  or  other  security  given  for  such  loan 

=  or  advance,  shall  be  at  the  rate  of  one  cent  in  the  dollar 

I  per  month  upon  the  amount  due  and  unpaid.     All  fines 

=  shall  accrue,  and  shall  be  payable  to  the  Company  imme- 

§  diately  upon  default  being  made,  and  shall  be  chargeable 

I  until  all  arrears  are  paid,  and  shall  be  a  charge  upon  the 

I  mortgaged  property  ;  but  the  Directors  shall  have  power  in 

I  any  case  to  remit  the  whole  or  any  portion  of  any  fine  or 

=  fines  and  to  charge  in  lieu  thereof  such  lesser  rate  of 

I  interest  upon  amounts  past  due  as  they  may  determine. 

I  The  Directors  shall  also  have  power  at  any  time,  if  they 

I  see  fit,  to  abolish  fines  so  far  as  they  relate  to  accumulating 

E  shares. 
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Banking  Arrangements. 

28.  The  Directors  may  make  such  arrangements  with 
any  of  the  chartered  banks  doing  business  in  Canada,  or 
any  bankers  doing  business  in  Great  Britain  or  Ireland,  for 
the  deposit  of  moneys  and  securities  belonging  to  the  Com- 
pany, and  for  conducting  other  financial  matters,  as  they 
shall  from  time  to  time  deem  necessary. 

29.  No  moneys  shall  be  drawn  from  the  bank  without 
the  signature  of  the  President  or  Vice-President  and  Man- 
ager or  such  persons  as  may  be  substituted  for  the  purpose, 
by  special  resolution  of  the  Board. 

General  Meetings. 

30.  A  general  annual  meeting  of  the  shareholders  shall 
be  held  at  the  office  of  the  Company,  or  such  other  place 
as  the  Directors  may  appoint  in  the  City  of  London,  on  the 
second  Wednesday  in  the  month  of  February  in  each  year, 
for  the  purpose  of  electing  Directors  to  serve  for  the 
ensuing  year,  and  for  all  other  general  purposes  relating  to 
the  management  of  the  Company,  and  at  each  of  the  said 
general  annual  meetings  there  shall  be  submitted  a  full  and 
clear  statement  of  the  affairs  of  the  Company  for  the  year 
ending  on  the  thirty-first  day  of  December  previous,  to- 
gether with  a  list  of  the  shareholders  of  the  Company, 
showing  the  number  of  shares  held  by  each,  certified  to  by 
the  Auditors  of  the  Company.  Notice  of  such  meeting, 
together  with  a  printed  copy  of  the  annual  statement  to  be 
submitted  thereat,  shall  be  sent  to  each  shareholder  through 
the  Post  Office,  addressed  to  his  registered  place  of  abode, 
at  least  eight  days  before  the  day  of  holding  such  meeting. 
If  from  any  cause  the  annual  meeting  should  fail  to  be  held 
on  the  day  herein  appointed,  the  Directors  shall  call  an 
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extra  general  meeting  of  the  shareholders  within  one  month 
thereafter,  at  which  any  business  may  be  transacted  which 
might  have  been  transacted  at  the  general  annual  meeting. 

31.  Extra  general  meetings  of  the  shareholders  may  be 
called  at  any  time  by  order  of  the  Directors,  by  notice  sent 
to  each  shareholder  through  the  Post  Office  specifying  the 
object  of  such  meeting,  at  least  eight  days  before  the  day 
appointed  for  holding  the  same.  The  Directors  shall  also 
by  like  notice  call  an  extra  general  meeting  of  the  share- 
holders at  any  time  upon  the  written  requisition  of  any 
twelve  or  more  shareholders,  holding  amongst  them  not 
less  than  $50,000  of  permanent  stock,  addressed  to  the 
Directors  and  specifying  the  purpose  for  which  they  desire 
the  said  meeting  to  be  called.  Any  annual  or  extra  general 
meeting  may  be  adjourned  from  time  to  time,  and  such 
business  may  be  transacted  at  any  adjourned  meeting  as 
might'  have  been  transacted  at  the  original  meeting  from 
which  the  adjournment  took  place. 

32.  The  proceedings  at  all  meetings  of  the  shareholders 
or  Directors  shall  be  entered  in  a  minute  book,  in  detail,  in 
such  manner  as  the  Directors  may  from  time  to  time  ap- 
point, such  entries  to  be  signed  by  the  President,  Vice- 
President  or  Chairman,  as  well  as  by  the  Manager. 

Voting. 

33.  Each  shareholder  shall,  on  all  questions,  be  entitled 
to  one  vote  at  any  meeting  of  the  shareholders,  for  each 
share  held  by  him  in  the  Company,  and  may  vote  at  any 
such  meeting,  either  in  person  or  by  some  other  share- 
holder as  his  proxy  duly  authorized  under  his  hand  and 
seal ;  all  questions  at  such  meetings,  unless  otherwise  pro- 
vided by  statute,  shall  be  decided  by  a  majority  of  the 
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votes  cast  at  such  meeting.  The  Chairman  of  any  meeting 
of  the  Directors  shall  have  a  casting  vote  in  addition  to  his 
vote  as  a  Director. 

34.  The  voting  for  the  election  of  Directors  (and  if 
demanded,  on  all  other  questions,)  shall  be  by  ballot. 

Directors. 

35.  The  affairs  of  the  Company  shall  be  under  the  con- 
trol or  management  of  a  Board  of  six  Directors,  who  shall 
be  elected  at  the  general  annual  meeting.  They  shall 
choose  from  among  themselves  a  President  and  Vice- 
President,  and  at  all  meetings  of  the  Directors  three  shall 
form  a  quorum  for  the  transaction  of  business.  Each 
Director  shall  hold  not  less  than  (20)  twenty  shares  of 
permanent  stock,  and  no  Director  shall  hold  the  office  of 
Manager,  Inspector,  Auditor  or  Solicitor  of  the  Company, 
nor  shall  any  Director  or  officer  of  the  Company  become  a 
borrower  from  its  funds.  All  retiring  Directors  shall,  if 
otherwise  qualified,  be  eligible  for  re-election.  The  Direc- 
tors from  time  to  time  elected  shall  continue  in  office  until 
the  election  of  their  successors,  except  in  case  of  disquali- 
fication or  resignation. 

36.  The  Directors  shall,  at  a  special  meeting  to  be  called 
for  that  purpose,  or  at  any  other  meeting,  if  all  the  remain- 
ing Directors  be  present,  have  power  to  fill  up  any  vacancy 
that  may  arise  in  their  own  body  in  the  course  of  their  term 
of  office  as  Directors,  or  in  any  office  of  the  Company,  by 
a  vote  of  not  less  than  two-thirds  of  the  Directors  present ; 
and  the  Board  shall  have  power  to  make  any  By-Laws  and 
Regulations  for  the  guidance  and  conduct  of  the  Company, 
its  Officers,  Solicitors  and  Shareholders,  provided  that  such 
regulations  are  not  inconsistent  with  the  rules  or  the  acts 
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affecting  the  Company.  The  President  shall  preside  at 
all  meetings  of  the  shareholders  or  Directors,  and  shall,  with 
the  Manager,  sign  all  Conveyances  and  Debentures  of  the 
Company,  and  all  assignments  or  releases  of  securities.  In 
the  absence  of  the  President,  the  Vice-President  shall  per- 
form any  or  all  of  the  duties  of  the  President.  In  the  | 
absence  of  the  President  and  Vice-President  from  any  § 
meeting,  a  Chairman  shall  be  elected  by  such  meeting.  \ 

37.  If  any  Director  shall  die  or  resign,  or  become  in-  | 
capable  to  act  as  a  Director,  or  become  Bankrupt  or  | 
Insolvent,  or  compound  with  his  Creditors,  or  cease  to  hold  5 
the  required  number  of  shares,  or  be  removed  from  his  | 
office  by  a  resolution  of  a  special  general  meeting  of  the  3 
shareholders,  or  shall  for  four  months  successively  be  absent  | 
from  the  meetings  of  the  Board  without  the  consent  of  the  | 
Directors,  he  shall  thereupon  cease  to  be  a  Director  of  the  | 
Company,  and  the  Directors  may  appoint  another  share-  j 
holder  of  the  Company  to  be  a  Director  in  his  place,  as  | 
hereinbefore  provided  ;  and  no  Director  shall  at  any  meet-  = 
ing  of  the  Board  take  part  in  any  discussion,  or  vote  on  § 
any  question  in  which  he  shall  be  personally  interested,  § 
otherwise  than  as  a  shareholder.  : 

38.  The  Directors  shall  be  paid  for  their  services  in  1 
connection  with  the  Company  such  sums  as  may  have  been  § 
voted  them  at  the  annual  general  meeting,  and  such  sums  | 
then  fixed  shall  thereafter  be  paid  from  year  to  year,  until  | 
or  unless  a  different  amount  be  voted  by  resolution  at  any  = 
subsequent  annual  general  meeting,  and  the  Directors  shall  | 
be  indemnified  out  of  the  funds  of  the  Company,  or  other-  jj 
wise,  from  all  expenses  in  reference  to  the  conduct  and  jj 
management  of  the  Company.  [ 
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Auditors. 

39.  Auditors  shall  be  appointed  at  the  annual  general  § 
meeting  of  the  Company,  whose  duty  it  shall  be  to  examine  | 
and  audit  the  Manager's  books  and  accounts,  and  all  docu-  § 
ments  having  reference  financially  or  otherwise  to  the  = 
business  of  the  Company  ;  they  shall  make  a  monthly  cash  = 
audit,  verify  the  balances  quarterly  and  report  the  same  to  \ 
the  Board,  and  they  shall  at  the  close  of  each  year  certify  I 
a  full  and  detailed  statement  of  the  Company's  affairs,  I 
which  shall  be  submitted  to  the  shareholders  at  the  next  \ 
annual  general  meeting,  together  with  a  list  of  sharehold-  = 
ers,  with  the  number  of  shares  held  by  each  respectively.  = 
The  Auditors  shall  be  paid  such  sums  for  their  services  as  § 
the  shareholders  at  the  preceding  general  meeting  may  \ 
have  determined.  | 

Solicitors.  I 

40.  One  or  more  Solicitors  shall  be  appointed,  who  shall  \ 
transact  such  business  for  the  Company  as  the  Directors  | 
may  require,  for  which  he  shall  receive  a  fair  and  reasonable  5 
allowance.  \ 

41.  The  Solicitor  shall  investigate  the  title  to  any  pro-  = 
perty  offered  by  any  person  as  security  to  the  Company ;  | 
and  shall  in  all  cases  render  to  the  Directors  a  report,  in  § 
writing,  whether  such  title  be  deemed  by  him  good  and  | 
sufficient  for  the  purposes  of  the  Company  ;  and  shall  pre-  1 
pare  all  mortgage  deeds  and  instruments  in  favor  of  the  | 
Company.  The  Solicitor's  fees  and  other  charges  shall  in  \ 
all  cases  be  paid  by  the  person  on  whose  account  they  may  = 
be  incurred,  unless  and  until  otherwise  ordered  by  the  i 
Directors.  = 
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I  Manager. 

42.  A  Manager  shall  be  appointed,  with  such  assistance 

1  as  may  be  required,  who  shall  perform  the  duties  of  Secre- 

§  tary  and  Treasurer,  and  who  shall  furnish  security  satis- 

§  factory  to  the  Directors  ;  and  who  under  the  supervision  of 

I  the  Board,  and  except  as  otherwise  provided  by  rule,  shall 

I  have  charge  of  the  office  books,  cash  and  securities  of  the 

§  Company,  and  the  immediate  direction  and  control  of  the 

§  officers  and  clerks  ;  and  who  shall  be  empowered  to  receive 

I  and  pay  all  money  for  and  on  behalf  of  the  Company;  but 

I  neither  the  Manager  nor  any  officer  or  clerk  of  the  Com- 

|  pany  shall  take  or  receive  any  moneys  for  or  to  the  use  of 

I  the  Company  save  only  at  the  Company's  office  and  during 

I  business  hours,  and  in  the  course  of  his  usual  employment, 

I  unless  the  Directors  shall  otherwise  direct.     The  Manager 

=  shall  attend  all  meetings  of  the  Directors  or  Shareholders 

I  of  the  Company ;  enter  minutes  of  all  resolutions  or  pro- 

i  ceedings  in  the  minute  book,  and  shall  keep  the  accounts 

1  in  order  and  prepare  the  same  or  a  balance  sheet  thereof 

I  for  the  inspection  and  signature  of  the  Auditors.    He  shall 

1  issue  all  circulars  and  notices  which  may  from  time  to  time 

I  be  thought  necessary  by  the  Directors  ;  conduct  the  corre- 

§  spondence  of  the  Company,  and  perform  all  other  duties 

I  that  the  nature  of  his  office  may  require.     The  Directors 

1  shall,  also,  in  their  discretion,  from  time  to  time,  appoint 

I  such  other  officers  with  such  other  powers  as  the  business 

I  of  the  Company  may  require,  and  generally  prescribe  their 

I  respective  responsibilities  and  duties. 
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Valuators. 

43.  The  Directors  may  from  time  to  time  appoint  Valu- 
ators, who  shall  examine  and  value  the  property  offered  by 
any  person  as  security  for  a  loan  from  the  Company,  if  the 
Directors  shall  consider  it  necessary,  who  shall  in  all  cases 
render  a  report  in  writing  to  the  Directors  of  the  value  and 
state  of  such  property,  in  such  form  as  the  Directors  shall 
prescribe,  and  who  shall  be  paid  such  fees  as  the  Directors 
shall  think  reasonable. 

44.  No  Valuator  shall  have  any  power  or  authority  to 
contract  for  or  in  the  name  of  the  Company,  or  to  receive 
subscriptions  or  other  moneys  on  account  of  the  Company, 
and  no  payment  of  money  to  or  undertaking  by  a  Valuator 
or  other  person,  shall  be  held  to  be  a  payment  made  to  or 
an  undertaking  by  the  Company,  unless  such  Valuator  or 
other  person  be  specially  authorized,  in  writing,  to  receive 
such  payment  or  contract  such  undertaking.  And  any 
payment  made  by  the  Company  to  a  person  holding  the 
office  of  Valuator,  or  to  any  other  person,  on  the  order  of 
any  borrower,  shall  be  held  to  be  a  good  and  sufficient 
payment  to  all  intents  and  purposes  whatsoever. 

Seal. 

45.  The  Seal  of  the  Company  shall  be  under  the  charge 
of  the  President  or  Vice-President  and  the  Manager  or 
Accountant,  who  shall  affix  the  same  to  such  instruments  as 
may  require  it ;  but  the  Directors  shall  have  power,  in  the 
absence  of  the  officers  named  or  any  of  them,  to  appoint 
for  this  purpose  one  of  their  own  number  to  act  in  place 
of  the  President  or  Vice-President,  and  any  other  officer  of 
the  Company  to  act  in  place  of  the  Manager  or  Accountant. 


24 


RULES  AND  BY-LAWS. 


Change  of  Officers. 

46.  Neither  the  Solicitor  nor  the  Manager  shall  be 
removed  from  their  respective  offices  except  at  a  meeting 
of  the  Directors  specially  convened  for  that  purpose,  and 
by  a  two-thirds  majority  of  the  whole  Board. 

Appointment  of  Agents. 

47.  The  Directors  shall  have  power  to  appoint  one  or 
more  of  their  number,  or  other  person  or  persons,  to 
transact  any  special  business  for  the  Company  ;  and  to  pay 
them,  out  of  the  funds  of  the  Company,  such  remuneration 
for  their  services  as  the  Board  shall  think  reasonable. 

Construction  of  Rules. 

48.  In  the  practical  application  of  these  rules,  or  any 
rules  hereafter  to  be  made  in  virtue  thereof,  the  construction 
put  upon  them  by  the  Board  of  Directors  shall  be  final  and 
conclusive.  Every  word  in  the  singular  number  shall  be 
applicable  to  the  plural,  and  every  word  importing  the 
masculine  gender  shall,  where  necessary,  be  understood  to 
mean  a  female  as  well  as  a  male,  unless  there  be  something 
in  the  subject  matter  or  context  repugnant  to  such  con- 
struction ;  and  the  word  Rules  shall  be  held  to  mean  the 
Rules  and  By-Laws  of  this  Company,  now  passed  or  here- 
after to  be  passed. 

4.9.  The  foregoing  Rules,  By-Laws  and  Regulations  are 
substituted  for  the  Rules,  By-Laws  and  Regulations  of  the 
Huron  and  Erie  Savings  and  Loan  Society,  and  of  the 
Huron  and  Erie  Loan  and  Savings  Company  heretofore  in 
force.  Provided  always,  that  notwithstanding  anything 
herein  contained,  all  borrowers  from  the  Company  shall  be 
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subject  to  all  the  Rules,  By-Laws  and  Regulations  of  the 
Company  in  force  at  the  time  of  their  becoming  borrowers, 
but  not  to  any  other  Rules,  By-Laws  and  Regulations. 

Covenant  to  be  Executed  by  Persons  Subscribing 
for  Shares. 

We,  the  Members  of  the  said  The  Huron  and  Erie  Loan 
and  Savings  Company,  who  have  hereunto  subscribed  and 
set  our  hands  and  seals,  and  who  have  become  Shareholders 
(testified  by  our  signing  and  sealing  hereof)  in  the  said 
Company,  for  the  number  of  Shares  set  opposite  our 
respective  names,  do  hereby  severally,  each  for  himself,  his 
executors  and  administrators,  and  not  jointly,  one  for  the 
other,  covenant  and  declare  to,  and  with  the  said  Company 
and  their  successors,  that  we  and  our  several  and  respective 
executors  and  administrators  shall  and  will  well  and  truly 
observe,  perform,  fulfil  and  keep  all  and  singular  the  said 
foregoing  and  future  Rules,  By-Laws  and  Regulations  of  the 
said  Company,  which  on  our  several  and  respective  parts 
are  or  ought  to  be  observed,  performed,  fulfilled  and  kept. 
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